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01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
REPORT OF THE BOARD OF DIRECTORS
The Board of Directors presents its report and audited financial statements of the Company for the year ended 31
December 2011.
Principal activities
The principal activities of the Company, which are unchanged from last year, is toact as aninvestment holding
company as well as the provision of finance facilities to related and third parties.
Review of current position, future developments and significant risks
The Company's development to date, financial results and position as presented in the financial statements are
considered satisfactory.
The main risks and uncertainties faced by the Company and the steps taken to manage these risks, are described
in note 3 of the financial statements.
Results and Dividends
The Company’s results for the year are set out on page 5. The Board of Directors does not recommend
payment of a dividend and the net profit for the year is retained.

the

Share capital
There were no changes in the share capital of the Company during the year under review.
Board of Directors
The members of the Company's Board of Directors as at 31 December 2011 and at the date of this report are
presented on page 1.
In accordance with the Company's Articles of Association all directors presently members of the Board continue in
office.
There were no significant changes in the assignment of responsibilities and remuneration of the Board of Directors.
Events after the reporting period
There were no material events after the reporting period, which have a bearing on the understanding of the
financial statements.
Independent Auditors
During the year the Independent Auditors the Company, I. C. Hadjichrysanthou & Co Ltd, resigned and BDO Ltd
was appointed in their place.
The Independent Auditors, BDO Ltd, have expressed their willingness to continue in office and a resolution giving
authority to the Board of Directors to fix their remuneration will be proposed at the Annual General Meeting.
Directors,

22 March 2012
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IBDO

T +357 22495707
F +357 22495717
info@ bdo.com .cy

A ntonis Zenios Tower
1 Erehthiou Street, Engomi
POBox 25277 Nicosia 2413
Cyprus
www.bdo.com.cy

Independent auditor's report
To the Mem bers of 01 Group Limited (form erly Salastar Investm ents Limited)
Report on the financial statements
We have audited the accompanying financial statements of parent company 01 Group Limited (formerly Salastar
Investments Limited) (the "Company") on pages 5 to 23, which comprise the statement of financial position as at
31 December 2011, and the statements of comprehensive income, changes in equity and cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory information.
Board of Directors' responsibility for the financial statements
The Board of Directors is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of Directors
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
Auditor's responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements give a true and fair view of the financial position of the parent company
01 Group Limited (formerly Salastar Investments Limited) as at 31 December 2011, and of its financial
performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards as adopted by the European Union and the requirements of the Cyprus Companies Law, Cap. 113.
Emphasis of matter
We draw attention to note 2 to the financial statements where it is indicated that the Company has taken the
exemption afforded under IAS27 "Consolidated and Separate Financial Statements" whereby consolidated financial
statements will be prepared by the parent company Velessa Investments Inc. As of the date of th
consolidated financial statements have not been prepared.

BDO Ltd, a C yp ru s lim ited lia bility com pany, is a m e m b e r of B DO In te rna tio na l Lim ited, a U K c o m p a n y lim ited b y gu ara n te e and fo rm s part o f t
o f in d e p e n d e n t m e m b e r firms.
—
B DO Ltd is registe red in C yp rus u nd e r re g istra tion no H E 1 66556. A list o f d ire ctors and the ir p rofe ssio n al q ua lific ation s can be o bta in ed at o u r registe red office.

IBDO
Report on other legal requirements
Pursuant to the requirements of the Auditors and Statutory Audits of Annual and Consolidated Accounts Law of
2009, we report the following:
•
We have obtained all the information and explanations we considered necessary for the purposes of our
audit.
•
In our opinion, proper books of account have been kept by the Company.
•
The Company's financial statements are in agreement with the books of account.
•
In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Cyprus Companies Law, Cap. 113, in the manner
so required.
•
In our opinion, the information given in the report of the Board of Directorsis consistent with the financial
statements.
Other matter
This report, including the opinion, has been prepared for and only for the Company's members as a body in
accordance with Section 34 of the Auditors and Statutory Audits of Annual and Consolidated Accounts Law of 2009
and for no other purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose
or to any other person to whose knowledge this report may come to.
Comparative figures
The financial statements of the Company for the year ended 31 December 2010 were audited by another auditor
who expressed an unmodified opinion on those financial statements on 30 June 2011.

TerWce Kiely
Certified Public Accountant and Registered Auditor
for and on behalf of
BDO Ltd
Certified Public Accountants (CY) and Registered Auditors
Nicosia, Cyprus
22 March 2012

Signed I Sealed this day in my presence
by ...p A W .C .fc.*
Z fi. jk.T!.
I.C. No
who is I are personally known to
me. In te stim onyw herof I have hereto set my
hand and official seal today .2 .Я ./С ? .? ../.* # .'
CERTIFYING OFFICER
CHRIST0D0UL0U CHRIST0D0UL0S
NICOSIA-CYPRUS
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01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2011

lote
Revenue

5

Administration expenses
Interest on the assignment of a loan

2011
US$

2010
Restated
(Note 9)
US$

224,981,775

174,705,441

(162,414)

(48,501)
(13,624)

Operating profit

6

224,819,361

174,643,316

Net finance costs

7

(25,714,683)

(2,660,718)

199,104,678

171,982,598

Profit before tax
Tax

8

Net profit for the year

(25,790)

.

199,078,888

171,982,598

199.078.888

171.982.598

Other comprehensive income
Total comprehensive income for the year

The notes on pages 9 to 23 form an integral part of these financial statements.

01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
STATEMENT OF FINANCIAL POSITION
31 December 2011

2011
US$

Note

2010
Restated
(Note 9)

us$

ASSETS
Non-current assets
Investments in subsidiaries
Promissory notes receivable
Deferred interest expense on promissory notes
Non-current loans receivable

9
11
15
12

738,068,438
44,370,000
-

660,396,942
108,769,315
3,901,370

27.987,543
810,425,981

773,067,627

81,135,533
7,903,148
3,630,000
51.889

10,036,327
2,000,000

92,720,570

12,055,120

903.146.551

785.122.747

15,159
269,745,665
371,061,486

15,159
269,745,665
171,982.598

640,822,310

441,743,422

163.649.547

334.969.315

163.649.547

334.969.315

15,200
98,633,704
25.790

8,410,010

98,674,694

8,410,010

Total liabilities

262,324,241

343,379,325

Total equity and liabilities

903.146.551

785.122.747

Current assets
Trade and other receivables
Loans receivable
Available-for-sale financial assets
Cash at bank and in hand

13
12
10

Total assets

-

18,793

EQUITY AND LIABILITIES
Equity
Share capital
Other reserves
Retained earnings

14

Total equity
Non-current liabilities
Borrowings

15

Current liabilities
Trade and other payables
Borrowings
Current tax liabilities

16
15
17

-

On 22 March 2012 the Board of Directors of 01 Group Limited (formerly Salastar Investments Limited) authorised
these financial statements for issue.

Signed I Sealed this day in my presence
by
£
% f)W A .............
I.C. No
who is I are personally known to
me. In te stim o n yw h e ro f I haveubereto set m
hand and official seal today 3..7.I
C E R T IF Y IN G O F F IC E R
C H R IS T O D O U L O U C H R I S T O D O U L O S
N IC O SIA -C Y P R U S

The notes on pages 9 to 23 form an integral part of these financial statements.
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01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2011
\

Note

Comprehensive income
Net profit for the year
Transactions with owners
Issue of share capital
Capital contribution
Balance at 31 December
2010/ 1 January 2011

14

Share
capital
US$

15,159

Share
premium
US$

Capital
contribution
US$

208,386,139

V *' Total
- us$

171,982,598

171,982,598

61.359.526

15,159

208,386,139

61,359,526

Comprehensive income
Net profit for the year
Balance at 31 December
2011

Retained
earnings
US$

15.159

208.386.139

61.359.526

208,401,298
61,359,526

171,982,598

441,743,422

199,078,888

199,078,888

371.061.486

640.822.310

Share premium is not available for distribution.

Companies which do not distribute 70% of their profits after tax, as defined by the relevant tax law, within two
years after the end of the relevant tax year, will be deemed to have distributed as dividends 70% of these profits.
Special contribution for defence at 20% for the tax years 2012 and 2013 and 17% for 2014 and thereafter (in 2011
the rate was 15% up to 30 August 201 land 17% thereafter) will be payable on such deemed dividends to the extent
that the shareholders (companies and individuals) are Cyprus tax residents. The amount of deemed distribution is
reduced by any actual dividends paid out of the profits of the relevant year at any time. This special contribution
for defence is payable by the Company for the account of the shareholders.

The notes on pages 9 to 23 form an integral part of these financial statements.
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01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
CASH FLOW STATEMENT
Year ended 31 December 2011

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Profit from the sale of investments in subsidiaries
Fair value gains on financial assets at fair value through profit or loss
Interest income
Interest expense
Cancellation of capital contribution and share premium in subsidiary
Cash flows
Increase in
Increase in
Increase in
Increase in
Increase in
(Decrease)

5,7
7
9

from operations before working capital changes
promissory notes receivable
loans receivable
trade and other receivables
receivables from related party
deferred interest expense on promissory notes
/ increase in trade and other payables

Net cash flows from / (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of share capital
Capital contribution
Repayments of borrowings
Proceeds from borrowings
Proceeds from promissory issued
Interest paid
Repayment of promissory notes

199,104,678

171,982,598

(21,136,563)
(201,911,966)
(1,030,780)
26,020,328
97,377.033
98,422,730
-

(71,099,206)

9

-

2,660,718
80,207,190
(108,769,315)
(2,000,000)
-

(8,394,810)
18,928.714

(36,089,812)

-

10
9

(94,436,126)

(10,036,327)
(3,901,370)
8,410,010

-

Net cash flows from / (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchase of available-for-sale financial assets
Payment for purchase of investments in subsidiaries
Loans granted
Loans repayments received
Acquisition of promissory notes receivable
Repayment of promissory notes receivable
Proceeds from sale of investments in subsidiary undertakings

2011
US$

2010
Restated
(Note 9)
US$

(3,630,000)
-

(34,859,911)
2,000,000
(48,000,000)
112,399,315
48,000.000
75,909,404

.
-

(26,041,176)
43,008,479

-

(565,960,816)
-

(565,960,816)

208,401,298
61,359,526
-

(111,772.325)

168,000,000
166,969,315
(2,660,718)
-

(94.805.022)

602,069,421

Net increase in cash and cash equivalents
Cash and cash equivalents:
At beginning of the year

33,096

18,793

At end of the year

51.889

Net cash flows (used in) / from financing activities

-

18,793

.

18.793

01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

1. Incorporation and principal activities
Country of incorporation
01 Group Limited (formerly Salastar Investments Limited) (the "Company") was incorporated in Cyprus on 6 May
2010 as a private limited liability Company under the Cyprus Companies Law, Cap. 113. Its registered office is at
155, Proteas House, Arch. Makariou III, 5th floor, P.C. 3026, Limassol, Cyprus.
Change of Company name
On 1 July 2011, the Company changed its name from Salastar Investments Ltd to 01 GROUP LIMITED.
Principal activities
The principal activities of the Company, which are unchanged from last year, is to act as an investment holding
company as well as the provision of finance facilities to related and third parties.
Operating environment of the Company
The Company is incorporated in Cyprus and has investments in entities in the Russian Federation. The Russian
Federation displays certain characteristics of an emerging market, including relatively high inflation. The tax,
currency and customs legislation within the Russian Federation is subject to varying interpretations, and frequent
changes and other legal and fiscal impediments contribute to the challenges faced by entities currently operating
in the Russian Federation. The future economic direction of the Russian Federation is largely dependent upon the
effectiveness of economic, financial and monetary measures undertaken by the Government, together with tax,
legal, regulatory, and political developments.
The ongoing global liquidity crisis which commenced in the middle of 2008 has resulted in, among other things, a
lower level of capital market funding, lower liquidity levels across the banking sector, and higher interbank
lending rates. The uncertainties in the global financial market have also led to bank failures and bank rescues in
the United States of America and Western Europe. Such circumstances could affect the ability of the Company to
obtain new borrowings or re-finance its existing borrowings at terms and conditions similar to those applied to
earlier transactions. The debtors or borrowers of the Company may also be affected by the lower liquidity
situation which could in turn impact their ability to repay their amounts owed. Deteriorating operating conditions
for debtors or borrowers may also have an impact on Management’s cash flow forecasts and assessment of the
impairment of financial and non-financial assets. To the extent that information is available, Management has
reflected revised estimations of expected future cash flows in its impairment assessments. The uncertainty in the
global markets combined with other local factors has during 2010 led to very high volatility in the stock markets
and at times much higher than normal interbank lending rates. Management is unable to reliably estimate the
effects on the Company’s financial position of any further deterioration in the liquidity of the financial markets
and the increased volatility in the currency and equity markets.
Management believes it is taking all the necessary measures to support the sustainability and growth of the
Company’s business in the current circumstances.
2. Accounting policies
The principal accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been consistently applied to all years presented in these financial statements unless otherwise
stated.
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01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

2. Accounting policies (continued)
Basis of preparation
The financial statements of the Company have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law, Cap.
113.
The parent company issues consolidated financial statements and the Company does not intend to issue
consolidated financial statements for the year ended 31 December 2011.
The European Union has concluded that since its 4th Directive requires parent companies to prepare separate
financial statements, and since the Cyprus Companies Law, Cap. 113, requires the preparation of such financial
statements in accordance with IFRS as adopted by the European Union, the provisions of International Accounting
Standard 27 "Consolidated and separate financial statements" that require the preparation of consolidated
financial statements in accordance with IFRS do not apply.
The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires Management to exercise its judgement in the process of applying the Company's accounting
policies. It also requires the use of assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Although these estimates are based on Management's best
knowledge of current events and actions, actual results may ultimately differ from those estimates.
Adoption of new and revised IFRSs
During the current year the Company adopted all the new and revised International Financial Reporting Standards
(IFRS) that are relevant to its operations and are effective for accounting periods beginning on 1 January 2011.
This adoption did not have a material effect on the accounting policies of the Company.
At the date of approval of these financial statements the following accounting standards were issued by the
International Accounting Standards Board but were not yet effective:
(i) Standards and Interpretations adopted by the EU
New standards
•
IAS 24 (revised): "Related Party Disclosures" (effective for annual periods beginning on or after 1 January
2011).
Amendments
IFRS Interpretations Committee
•
IFRS 7 (Amendment) Financial Instruments: Disclosures - Transfers of Financial Assets (effective for
annual periods beginning on or after 1 July 2011)
(ii) Standards and Interpretations not adopted by the EU
New standards
•
IFRS 9 "Financial Instruments" issued in November 2009 and amended in October 2010 introduces new
requirements for the classification and measurement of financial assets and financial liabilities and for
derecognition, (effective for annual periods beginning on or after 1 January 2013).
•
IFRS 10 "Consolidated Financial Statements"" (effective for annual periods beginning on or after 1
January 2013).
•
IFRS 12 "Disclosure of Interests in Other Entities"" (effective for annualperiodsbeginning on or after 1
January 2013).
•
IFRS 13 "Fair Value Measurement"" (effective for annual periods beginning on or after 1January 2013).
Amendments
•
Amendments to IAS 1 , "Presentation of Financial Statements" (effective for annual periods beginnin
or after 1 July 2012).
•
Amendments to IAS 12 - "Deferred tax": Recovery of Underlying Assets: (effective for annu
beginning on or after 1 January 2012).
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01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

2. Accounting policies (continued)
Adoption of new and revised IFRSs (continued)
(ii) Standards and Interpretations not adopted by the EU (continued)
•
Amendments to IAS 19 - "Employee Benefits" (amendments) (effective for annual periods beginning on or
after 1 January 2013).
•
IAS 27 (Revised): "Consolidated and Separate Financial Statements" (effective for annual periods
beginning on or after 1 January 2013).
•
Amendment to IAS32 "Offsetting Financial Assets and Financial Liabilities" (effective for annual periods
beginning on or after 1 January 2014).
•
Amendments to IFRS 1 - Severe Hyperinflation and Removal of Fixed Dates for First-Time Adopters
(effective for annual periods beginning on or after 1 July 2011).
•
Amendments to IAS 1, "Presentation of items of other Comprehensive Income" (effective for annual
periods beginning on or after 1 July 2012).
•
IFRS 7 (Amendment) Financial Instruments: Disclosures - "Offsetting Financial Assets and Financial
Liabilities" (effective for annual periods beginning on or after 1 January 2013)
•
IFRS 19 "Financial Instruments" (issued 12 November 2009) and subsequent amendments (amendments to
IFRS 9 and IFRS 7 issued 16 December 2011) (effective for annual periods beginning on or after 1 January
2015).
New IFRICs
•
IFRIC 20: "Stripping Costs in the Production Phase of a Surface Mine" (effective for annual periods
beginning on or after 1 January 2014).
The Board of Directors expects that the adoption of these standards or interpretations in future periods will not
have a material effect on the financial statements of the Company.
Subsidiary companies
Investments in subsidiary companies are measured at fair value.
companies are recognised in profit and loss statement.

Gains or losses on investments in subsidiary

Revenue recognition
Revenues earned by the Company are recognised on the following bases:
•

Income from investments in securities
Dividend from investments in securities is recognised when the right to receive payment is established.
Withheld taxes are transferred to in profit or loss. Interest from investments in securities is recognised on
an accruals basis.
Profits or losses from the sale of investments in securities represent the difference between the net
proceeds and the carrying amount of the investments sold and is transferred to in profit or loss.
The difference between the fair value of investment in subsidiary as at 31 December 2011 and the cost
price represents unrealised gains and losses and is included in profit or loss in the period in which it
arises.

•

Interest income
Interest income is recognised on a time-proportion basis using the effective interest method.

Finance income
Finance income includes interest income which is recognised based on an accrual basis.
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01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

2. Accounting policies (continued)
Finance costs
Interest expense and other borrowing costs are charged to profit or loss as incurred.
Foreign currency translation
(1)

Functional and presentation currency
Items included in the Company’s financial statements are measured using the currency of the primary
economic environment in which the entity operates ('the functional currency'). The financial
statements are presented in United States Dollars (US$), which is the Company’s functional and
presentation currency.

(2)

Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in profit or loss. Translation
differences on available-for-sale financial assets are recognised in other comprehensive income and
then included in the fair value reserve in equity.

Tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in
profit or loss because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The Company's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting date.
Financial instruments
Financial assets and financial liabilities are recognised in the Company's statement of financial position when the
Company becomes a party to the contractual provisions of the instrument.
Loans granted
Loans originated by the Company by providing money directly to the borrower are categorised as loans and are
carried at amortised cost. The amortised cost is the amount at which the loan granted is measured at initial
recognition minus principal repayments, plus or minus the cumulative amortization using the effective interest
method of any difference between the initial amount and the maturity amount, and minus any reduction for
impairment or uncollectibility. All loans are recognised when cash is advanced to the borrower.
The effective interest method is a method of calculating the amortised cost of a financial asset or a financial
liability (or group of financial assets or financial liabilities) and of allocating the interest income or interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments or receipts through the expected life of the financial instrument or, when appropriate, a shorter
period to the net carrying amount of the financial asset or financial liability.
Financial assets
(1) Classification
The Company classifies its financial assets in the following categories: financial assets at fair value th
or loss, loans and receivables, held-to-maturity investments and available for-sale financial
classification depends on the purpose for which the financial assets were acquired. Management
classification of financial assets at initial recognition.

01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

2. Accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
•

Loans and receivables
Loans and receivables are non derivative financial assets with fixed or determinable payments that are
not quoted in an active market and for which there is no intention of trading the receivable. They are
included in current assets, except for maturities greater than twelve months after the reporting date.
These are classified as non current assets. The Company’s loans and receivables comprise trade and other
receivables and cash and cash equivalents in the statement of financial position.

•

Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets, unless management
intends to dispose of the investment within twelve months of the reporting date.

(2) Recognition and measurement
Regular way purchases and sales of financial assets are recognised on trade-date which is the date on which the
Company commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value through profit or loss. Financial assets carried at fair value
through profit or loss are initially recognised at fair value and transaction costs are expensed in profit or loss.
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Company has transferred substantially all risks and rewards of ownership.
Available-for-sale financial assets and financial assets at fair value through profit or loss are subsequently carried
at fair value. Loans and receivables are carried at amortised cost using the effective interest method.
Gains or losses arising from changes in the fair value of the "financial assets at fair value through profit or loss”
category are presented in profit or loss in the period in which they arise. Dividend income from financial assets at
fair value through profit or loss is recognised in the profit or loss when the Company's right to receive payments is
established.
The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not
active (and for unlisted securities), the Company establishes fair value by using valuation techniques. These
include the use of recent arm's length transactions, reference to other instruments that are substantially the same
and discounted cash flow analysis, making maximum use of market inputs and relying as little as possible on entity
specific inputs. Equity investments for which fair values cannot be measured reliably are recognised at cost less
impairment.
Changes in the fair value of monetary securities denominated in a foreign currency and classified as
available-for-sale are analysed between translation differences resulting from changes in amortised cost of the
security and other changes in the carrying amount of the security. The translation differences on monetary
securities are recognised in profit or loss, while translation differences on non-monetary securities are recognised
in other comprehensive income. Changes in the fair value of monetary and non-monetary securities classified as
available-for-sale are recognised in other comprehensive income.
When securities classified as available-for-sale are sold or impaired, the accumulated fair value adjustments
recognised in other comprehensive income are included in profit or loss as gains and losses on available-for-sale
financial assets.
Interest on available-for-sale securities calculated using the effective interest method i:
or loss. Dividends on available-for-sale equity instruments are recognised in profit or
right to receive payments is established.
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2. Accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
(2) Recognition and measurement (continued)
The Company assesses at each reporting date whether there is objective evidence that a financial asset or a group
of financial assets is impaired. In the case of equity securities classified as available for sale, a significant or
prolonged decline in the fair value of the security below its cost is considered as an indicator that the securities
are impaired. If any such evidence exists for available-for-sale financial assets the cumulative loss which is
measured as the difference between the acquisition cost and the current fair value, less any impairment loss on
that financial asset previously recognised in profit or loss, is removed from equity and recognised in profit or loss.
For financial assets measured at amortised cost, if, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed through profit or loss to the extent that the carrying amount
of the investment at the date the impairment is reversed does not exceed what the amortised cost would have
been had the impairment not been recognised.
In respect of available for sale equity securities, impairment losses previously recognised in profit or loss are not
reversed through profit or loss. Any increase in fair value subsequent to an impairment loss is recognised in other
comprehensive income and accumulated under the heading of investments revaluation reserve. In respect of
available for sale debt securities, impairment losses are subsequently reversed through profit or loss if an increase
in the fair value of the investment can be objectively related to an event occurring after the recognition of the
impairment loss.
Cash and cash equivalents
For the purpose of the cash flow statement, cash and cash equivalents comprise cash at bank and in hand.
Borrowings
Borrowings are recorded initially at the proceeds received, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost. Any difference between the proceeds (net of transaction costs) and the
redemption value is recognised in profit or loss over the period of the borrowings using the effective interest
method.
Trade payables
Trade payables are initially measured at fair value and are subsequently measured at amortised cost, using the
effective interest rate method.
Share capital
Ordinary shares are classified as equity. The difference between the fair value of the consideration received by
the Company and the nominal value of the share capital being issued is taken to the share premium account.
Non-current liabilities
Non-current liabilities represent amounts that are due more than twelve months from the reporting date.
Comparatives
Where necessary, comparative figures have been adjusted to conform to changes in
year.

14

01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

3.

Financial risk management

Financial risk factors
The Company is exposed to interest rate risk, credit risk, liquidity risk, currency risk and capital risk management
arising from the financial instruments it holds. The risk management policies employed by the Company to manage
these risks are discussed below:
3.1 Interest rate risk
Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interest
rates. Borrowings issued at variable rates expose the Company to cash flow interest rate risk. Borrowings issued at
fixed rates expose the Company to fair value interest rate risk. The Company's Management monitors the interest
rate fluctuations on a continuous basis and acts accordingly.
At the reporting date the interest rate profile of interest- bearing financial instruments was:

Fixed rate instruments
Financial assets
Financial liabilities

2011

2010
Restated

us$

us$

80,260,691
110,769,315
(262,283.251) (334,969,315)
(182.022.560)

(224.200.000)

3.2 Credit risk
Credit riskariseswhena failure
by counterpartiesto discharge
their obligations could reduce the amount of
future cashinflows from financial assets on handat the reporting
date. The Company has no significant
concentration of credit risk. The Company has policies in place to ensure that sales of products and services are
made to customers with an appropriate credit history and monitors on a continuous basis the ageing profile of its
receivables. Cash balances are held with high credit quality financial institutions and the Company has policies to
limit the amount of credit exposure to any financial institution.
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:
2010

Promissory notes receivable
Loans receivable
Loans receivables from related parties
Cash at bank
Receivables from related companies

2011
US$
44,370,000
290,445
35,600,246
51,889
81.135,533

Restated
US$
108,769,315
2,000,000
3,901,370
18,793
10,036,327

161.448.113124.725.805
3.3 Liquidity risk
Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched
position potentially enhances profitability, but can also increase the risk of losses. The Company has procedures
with the object of minimising such losses such as maintaining sufficient cash and other highly liquid current assets
and by having available an adequate amount of committed credit facilities.
The following tables detail the Company's remaining contractual maturity for its financial liabilities. The tables
have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on
which the Company can be required to pay. The table includes both interest and principal cash flows.

01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

3. Financial risk management (continued)
3.3 Liquidity risk (continued)
31 December 2011

Bank loans
Promissory notes issued
Loans from subsidiaries

Carrying Contractual
amounts
cash flows
us$
us$
193,500,000 238,143,945
54,285,704
56,100,000
14,497,547
19,561.900
262.283.251

31 December 2010

Bank loans
Promissory notes issued
Trade and other payables
Payables to related parties

313.805.845

Carrying Contractual
amounts
cash flows
US$
us$
168,000,000 238,143,945
166,969,315 167,871,781
1,900,010
1,900,010
6,500,000
6,500,000
343.369.325

414.415.736

Between
Between
3 months
or less 3-12 months
1-5 years
US$
us$
us$
44,348,000 193,795,945
56,100,000
19,561,900
_

100.448.000

213.357.845

3 months
Between
Between
1-5 years
or less 3-12 months
US$
us$
us$
5,000,000 233,143,945
111,771,781
56,100,000
1,900,010
6,500,000
.

125,171,791

289.243.945

More than
5 years
us$
-

-

.

More than
5 years
us$
-

-

-

3.4 Currency risk
Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange
rates. Currency risk arises when future commercial transactions and recognised assets and liabilities are
denominated in a currency that is not the Company's measurement currency. The Company is exposed to foreign
exchange risk arising from various currency exposures primarily with respect to the US Dollar and the Russian
Ruble. The Company's Management monitors the exchange rate fluctuations on a continuous basis and acts
accordingly.
3.5 Capital risk management
The Company manages its capital to ensure that it will be able to continue as a going concern while maximising
the return to shareholders through the optimisation of the debt and equity balance. The Company’s overall
strategy remains unchanged from last year.
4. Critical accounting estimates and judgments
Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below:
•

Income taxes
Significant judgement is required in determining the provision for income taxes. There are transactions
and calculations for which the ultimate tax determination is uncertain during the ordinary course of
business. The Company recognises liabilities for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
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4. Critical accounting estimates and judgments (continued)
•

Fair value of financial assets
The fair value of financial instruments that are not traded in an active market is determined by using
valuation techniques. The Company uses its judgement to select a variety of methods and make
assumptions that are mainly based on market conditions existing at each reporting date. The fair value of
the financial assets available for sale has been estimated based on the fair value of these individual
assets.

•

Impairment of investments in subsidiaries
The Company periodically evaluates the recoverability of investments in subsidiaries whenever indicators
of impairment are present. Indicators of impairment include such items as declines in revenues, earnings
or cash flows or material adverse changes in the economic or political stability of a particular country,
which may indicate that the carrying amount of an asset is not recoverable. If facts and circumstances
indicate that investment in subsidiaries may be impaired, the estimated future undiscounted cash flows
associated with these subsidiaries/associates would be compared to their carrying amounts to determine
if a write-down to fair value is necessary.

•

Impairment of available-for-sale financial assets
The Company follows the guidance of IAS 39 in determining when an investment is other-than-temporarily
impaired. This determination requires significant judgement. In making this judgement, the Company
evaluates, among other factors, the duration and extent to which the fair value of an investment is less
than its cost and the financial health and near-term business outlook for the investee, including factors
such as industry and sector performance, changes in technology and operational and financing cash flow.

5. Revenue

Interest income on loans receivable (Note 12)
Interest income on promissory notes receivable (Note 11)
Net gain on trading in financial instruments (Note 9)
Net fair value gains on investment in subsidiary

6.

2010
Restated
(Note 9)
US$

2011
US$
1,030,780
902,466
21,136,563
201,911,966

769,315
79,500,000
94,436,126

224.981.775

174.705.441

Operating profit

Operating profit is stated after charging the following items:
Auditors' remuneration

2011

2010

US$

US$

5.200

10,000

01 GROUP LIMITED (FORMERLY SALASTAR INVESTMENTS LTD)
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7. Finance income / cost
2010

Interest income
Exchange profit

2011
US$
226
312,672

Finance income

312,898

-

us$

Interest expense on bank loans
Interest expense on loans and promissory notes
Other finance expenses

(21,041,176)
(4,979,152)
(7,253)

(1,791,124)
(869,105)
(489)

Finance costs

(26,027,581)

(2,660,718)

Net finance costs

125.714.6831

(2.660.718)

2010

Corporation tax - current year

2011
US$
25,790

Charge for the year

25.790

-

8. Tax

us$

The tax on the Company's profit before tax differs from the theoretical amount that would arise using the
applicable tax rates as follows:
2011
2010
US$
US$
Profit before tax
199.104.678
171.982.598
Tax
Tax
Tax
10%

calculated at the applicable tax rates
effect of expenses not deductible for tax purposes
effect of allowances and income not subject to tax
additional charge

Tax charge
The corporation tax rate is 10%.

19,910,468
2,417,830
(22,304,853)
2,345
25.790

17,198,260
(17,198,260)
-
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9.

Investments in subsidiaries

2011
US$
660,396,942

2010
Restated
US$

Balance at 1 January
Additions
Disposals
Cancellation of capital contribution and share premium in subsidiary
Revaluation

(26,863,437)
(97,377,033)
201,911.966

94.436.126

Balance at 31 December

738.068.438

660.396.942

565,960,816

The details of the subsidiaries are as follows:
Name

01 Properties Ltd

Country of
incorporation

Cyprus

Principal
activities

2011
Holding
%

Holding of
investment
property

95,25%

2010
Restated
Holding

ъ.
99,9

During 2011 there was a change in accounting policy and the investment in subsidiary was restated to its fair
value. The comparative for investment in subsidiary which was originally carried at its cost of US$565,960,816 was
restated in order to reflect the change in accounting policy. An equivalent fair value gain of US$94,436,126 has
been recognized in the income statement.
Furthermore, during 2011 the Company sold 4,65% of the holding in its subsidiary realising a net gain on sale of
US$21,136,563.
10. Available-for-sale financial assets
2011
US$
Balance at 1 January
Additions

3.630.000

Balance at 31 December

3.630.000

2010
US$

Available-for-sale financial assets are classified as non-current assets, unless they are expected to be realised
within twelve months from the reporting date or unless they will need to be sold to raise operating capital.
Available-for-sale financial assets relate to non-marketable securities and are stated at cost.
Additions during the year were purchased from related parties.
11. Promissory notes receivable

Balance at 31 December

2011
US$

2010

44.370.000

108.769.315

US$

Promissory notes due at the year end do not bear interest and have a maturity date in 2013. Interest accrued for
the year on promissory notes repaid amounts to US$902,466. The promissory notes held at 31 December 2011.wei
received as consideration for sale of shares in the subsidiary (see note 9).
1
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12. Non-current loans receivable

Less current portion

2011
US$
290,445
35,600,246
35,890,691
(7.903.148)

Non-current portion

27.987.543

Loans receivable
Loans to related companies (Note 18)

The loans are repayable as follows:
Within one year
Between one and five years

7,903,148
27,987,543
35.890.691

2010
us$
2,000,000
-

2,000,000
(2,000,000)
-

2,000,000
-

2.000.000

The exposure of the Company to credit risk is reported in note 3 of the financial statements.
The fair values of non-current receivables approximate to their carrying amounts as presented above.
Loan granted to third party bears interest at the rate of 7% per annum and is repayable in 2013. Interest accrued
on loan granted to third party amounts to US$10,308.
13. Trade and other receivables

Receivables from related companies (Note 18)

2011

2010

US$
81.135,533

US$
10,036,327

81.135.533

10.036.327

The fair values of trade and other receivables due within one year approximate to their carrying amounts as
presented above.
The exposure of the Company to credit risk and impairment losses in relation to trade and other receivables is
reported in note 3 of the financial statements.
14. Share capital

2011

2011

Number of
shares

2010

us$

2010
Number of
shares

11.000

15.159

11.000

15.159

Issued and fully paid
Balance at 1 January
Issue of shares

11,000

15,159

11,000

15,159

Balance at 31 December

11.000

11.000

15.159

Authorised
Ordinary shares of €1 each

-

-

15.159

us$
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15. Borrowings
2011
us$
Current borrowings
Bank loans
Promissory notes issued

Non current borrowings
Bank loans
Promissory notes issued
Loans from subsidiaries (Note 18)

2010
us$

44,348,000
54,285.704

-

98,633,704

-

149,152,000
14,497.547
163,649.547

168,000,000
166,969,315
334.969.315

Total

262.283.251

334.969.315

Maturity of non-current borrowings:
Between two and five years

163.649.547

334.969.315

The bank loans are secured against the shares held in subsidiary companies 01 Properties Ltd and Effusive Holding
Ltd.
The weighted average effective interest rates at the reporting date were as follows:

Bank loans
Promissory notes issued
Loans from subsidiaries

2011

2010

12%
4,17%
8%

12%
4,17%

The promissory notes were issued in 2010 at a face value of US$20,000,000 and are repayable in 2012 with a total
interest on the repayment of US$4,000,000. During 2011 interest of US$2,087,074 (2010: US$98,630) was released
to profit and loss account.
Interest accrued for the year on bank loans amounts to US$21,041,176.
16. Trade and other payables

Trade payables
Accruals
Payables to related companies (Note 18)

2011
us$
15,200
-

2010
us$
1,900,010
10,000
6,500,000

15.200

8.410.010

The fair values of trade and other payables due within one year approximate to their carrying amounts as
presented above.
17.

Current tax liabilities
2010

Corporation tax
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18. Related party transactions
The Company is controlled by Velessa Investments Inc, incorporated in British Virgin Islands, which owns 100% of
the Company's shares.
Except as disclosed in note 10, the following transactions were carried out with related parties:
18.1 Receivables from related parties (Note 13)
Name
Related party
Subsidiary company
Related party
Related party
Related party

Nature of transactions
Receivable for loans assigned
Capital reduction
Receivable for loans assigned
Advance payment for acquisition of
equipment
Cancellation of share purchase
agreement

2011

2010

US$
10,036,327
30,000,000
13,925,106
24,000,000

US$
10,036,327

3.174.100
81.135.533

10.036.327

The ultimate beneficial shareholder of the Company agreed to compensate the Company for any losses incurred on
the receivables from related parties.
18.2 Loans to associated undertakings (Note 12)

Related party
Related party

2011

2010

US$
27,697,098
7.903.148

US$

35.600.246

-

•

The ultimate beneficial shareholder of the Company agreed to compensate the Company for any losses incurred on
the receivables from related parties.
The loans to the related parties bear interest at the rates of 8% and 9% per annum and are repayable between
2012 and 2014. Interest accrued for the year on loans receivable from related parties amounts to US$1,020,472.
18.3 Payables to related parties (Note 16)
Name
Related party

Nature of transactions
Purchase of shares

2011

2010

US$

US$
;_6.500,000

-

6.500.000

18.4 Loan from subsidiary (Note 15)
2011

Subsidiary company

2010

US$
US$
14.497.547 __________
14.497.547

The loan payable to the subsidiary bears interest at the rate of 8% per annum and is repayable on 24 May 2016.
19. Contingent liabilities
The Company had no contingent liabilities as at 31 December 2011.

-
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20. Commitments
The Company had no capital or other commitments as at 31 December 2011.
21. Events after the reporting period
There were no material events after the reporting period, which have a bearing on the understanding of the
financial statements.

Independent Auditor's report on pages 3 and 4
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